Incentives for Warner Center Businesses

under the Business Enterprise Zone
California’s Enterprise Zone (EZ) program offers significant tax benefits and discounts to businesses like Westfield and Costco. 
According to Westfield & the Mayor’s office, this project is supposed to stimulate the local economy. In reality, the businesses will enjoy substantial tax credits and other financial privileges.
First Deputy Mayor Austin Beutner has said, “This investment by Costco and expansion of the Village development . . . will create 300 good paying jobs and over $1 million of annual revenue for the city”.  The TRUTH is that Costco’s 200+ Canoga Park employees will just move to the newer location.  The financial hit to the annual revenue our City needs cannot be underestimated:  
Result: Less $$$ for needs of the community
· a $37,400 tax credit for each qualifying employee hired 

· tax credits for buying machinery and equipment

· priority bidding on state contracts, and 

Los Angeles is also giving away: 

· a 35% discount on utilities from DWP

· site plan review fee waivers, and

· reduced parking requirements

Issues to raise in your Comment Letter:

· With the 35% reduction on utilities from DWP (discounts), please explain how the DWP will account for the substantial loss of revenue and the impacts to services required for the community. 
· Please provide detailed information regarding the impact of the $37,400 tax credit for each employee hired and how it applies to Westfield and Costco.
· Regarding the tax credits to be used for buying machinery and equipment – does this mean fewer taxes are paid so less revenue is available for the needs of the community?

· What is the monetary benefit to Westfield and their future tenants for using of the privilege of priority bidding on state contracts?
· How much money will be saved by Westfield and their tenants when site plan review fees are waived, and

· With reduced parking space requirements, where will the overflow vehicles go?
